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INDEPENDENT AUDITORS’ REPORT

To
The Members of VIRTUOUS TRADECORP PRIVATE LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of VIRTUOUS TRADECORP PRIVATE LIMITED
(“the Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and
Loss (including Other Comprehensive [ncome), the Statement of Changes in Equity and the Cash Flow
Statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the [Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2021, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements thatare relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rule there under, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis of ouropinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information inciuded in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual Report is expected to be made available to
us after the date of this Auditors’ Report. Our opinion on the financial statements does not cover the
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing s, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related ta going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individ ually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements,
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* [Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in

(i) planning the scope of our audit work and in evaluating the results of our work;

(ii) to evaluate the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate ,wzt!} em all
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relationships and other matters that may reasonably be thought to bear on our 1:;5& '

where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements for the financial year ended
March 31, 2021 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure ‘A’ a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained al] the information and explanations which to the best of ocur
knowledge and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Change in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015:

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from
being appointed as a director in terms of Section 164 {2} of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure ‘B’.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
I. The Company does not have any pending litigations which would have any ?é%ﬁh '
impact on the company as on March 31, 2021, /D’ 1{\3 :
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

(h) The Company has not paid any managerial remuneration for the year ended 31st March, 2021.
Hence, the provisions of the Section 197 read with Schedule V to the Act are not applicable to the
company.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

P

G. K. Aggarwal \\;O

Partner W%

o,
M. No.086622 Wf'”.
Date: 6* September, 2021

UDIN NO: 21086622AAABPK8371
Place: New Delhj
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ANNEXURE A’ TO INDEPENDENT AUDITORS’ REPORT

(Annexure referred to in our report of even date 1o the members of VIRTUOUS TRAD ECORP
PRIVATE LIMITED on the accounts for the year ended March 31, 2021)

L.

a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) As explained to us, the management during the financial year has physically verified the
fixed assets in a phased periodical manner, which in our opinion is reasonable, having regard
to the size of the Company and nature of its assets. No material discrepancies were noticed on
such physical verification.

¢) The Company does not have any immovable property i.c. land in the name of the Company.
Therefore, para 3(i)(c) of the order is not applicable to the company.

The Company does not hold any inventories. Accordingly the provisions of clause 3 (ii) of the
Companies (Auditor’s Report) Order, 2016 are not applicable to the Company.

According to the information and the explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnership or other
parties covered in the register maintained under section 189 of the Companies Act 2013,
Accordingly, the provisions of clause 3(iii)(a), 3(iii}(b} and 3(iii){c) of the order are not
applicable to the company and hence not commented upon.

According to the information and explanation given to us and on the basis of our examination
of the records of the Company, the Company has not given any loan, guarantee or securities to
parties covered under section 185 of the Act. In our opinion and according to the information
and explanation given to us, the Company has compiled with the provision of Section 186 of
the Act, with respect to loan granted. However, the Company has neither made any
investment nor given any guarantee including any securities. The Company has also not made
any investments through more than two layers of investment companies as mentioned in
subsection (1) of section 186 of the Act.

According to the information given to us, the Company has not accepted any deposits under
the provisions of section 73 to 76 of the Com panies Act, 2013 or any other relevant provisions
of the companies Act and the Companies (Acceptance of Deposits] Rules, 2014 as amended
from time to time. No order has been passed with respect to Section 73 to 76, by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any
other tribunal.

According to the information and explanations given to us, the maintenance of cost records as
specified by the Central Government under sub-section (1) of section 148 of the Companies
Act, 2013 is not applicable to the company.




N.C. AG CO.

CHARTERED ACCOUNTANTS

10.

11
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14.

(&) According to the information and explanations given to us, the Company is generally
regular in depositing with the appropriate authoritics undisputed statutory dues wherever
applicable i.c. provident fund, employee’ state insurance, income tax, duty of customs, goods
& services tax, cess and other statutory dues with the appropriate authorities There are no
arrears as at March 31, 2021 for a period of more than six manths from the date they become
payable.

(b) According to the information and explanations given to us, there are no material dues in
respect of Income Tax, wealth tax, duty of customs and goods & services tax which have
not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, the Company has not taken any
loan from financial institution, bank, government and debenture holder. Therefore, clause 3
(viii) of the Order with respect to default of repayment is not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer
or debt instruments. Also the Company does not have any term loan during the year.
Accordingly, the provisions of clause 3(ix) of the Companies (Auditor’s Report) Order, 2016
are not applicable to the company.

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that
no case of frauds has been committed on or by the Company or by its officers or employees
during the year.

The Company has not paid any managerial remuneration for the year ended 31st March,2021.
Hence, the provisions of the Section 197 read with Schedule V to the Act is not applicable to
the company.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with section 188 of Act, and where applicable the details have been
disclosed in the Financial Statements as required by the applicable accounting standards.
According to Information and explanation given to us, the provisions of Section 177 are not
applicable to the company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential };Ueg_ne t or
private placement of shares or fully or partly convertible debentures d i ety
Accordingly, provisions of clause 3 {xiv) of the Order are not applicable to thﬁé" Hé&’a!)%i
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15, According to the information and explanation given to us and based on our examination of
records of the Company, the Company has not entered into any non-cash transactions with the
directors or persons connected with him as covered under Section 192 of the Companies Act,
2013. Accordingly, provisions of clausc 3 {xv]) of the Order are not applicable to the Company.

16.  According to the information and explanation given to us, The company is not required to be
registered under section 45-1A of the Reserve Bank of India, 1934. Accordingly, provisions of
clause 3 (xvi) of the Order are not applicable to the Company.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

= /"%ﬁ%
G. K. Aggarwal (‘1 New D i
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Partner !}Ug
M. No.086622

Date: 6t September, 202
UDIN NO: 21086622AAABPK8371
Place: New Delhi
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ANNEXURE ‘B’ TO INDEPENDENT AUDITORS' REPORT

Annexure referred to in our report of even date to the members of VIRTUQUS TRADECORP
PRIVATE LIMITED on the accounts for the year ended March 31, 2021

Report on the Internal Financia] Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of VIRTUQUS TRADECORP
PRIVATE LIMITED (“the Company”) as of March 31, 2021in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI.
These responsibilities include the design, implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our respensibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of interna! control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate t
for our audit opinion on the Company’s internal financial controls system over fin
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorizations of management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a matcrial effect on the
financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021 based on the internal control over financial reporting
criteria established by the Company and the components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAL

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G. K. Aggarwal
Partner

M. N0.086622 oo
Date: 6t September, 2021

UDIN NO: 21086622AAABPK8371
Place: New Delhi




Vi DECORP P IMITED
g s r 2
CIN No.US1909HR2014PTCO7B3I60 (Amountin T)
- R Parti i . ~Note}: - “Asat. .. 5
ks ool Moo} 31stMarch 2021 § -
1 |ASSETS
(1} |Non- (<
Property, plant and equipment 1 55,193 82.6814
Financial Assets
Invesuments 2 65,10,23,86,175 20,85,93,17,528
Lvans and Advances 3 2,53,26,28,000 2,44,62,06212
Total Non-current Assers 67,63,50,6%,368 23,30,56,06,554
(2) |Current assets
Financial Assets
Trade recievable 4 2.50,34,B53 12,32,27,757
Cash and Cash Equivalents 5 76,19,240 7.86,09,813
Loans and Advances 6 663,110,134 151869714
Other Current Assets 7 1,53,435 3.98,89.012
Total Non-current Assets 9,91,17,662 40,35,96,296
TOTAL ASSETS 67,73,41,87,030 23,70,92,02,850
. {EQUITY AND LIABILITIES
(1) JEquity
Share Capital 2 10,921,640 10.91.640
Other Equijty 9 65,78.57,39,496 20,60,46,50,234
Tetal Equity 65,78,68,31,136 20,60,57,41,874
(2} |Liabilities
Non Current Liabilities
Financial Liabilities
Deferred tax liability 10 1,89.81,07,520 3,10,21,68,500
Provisions 11 1,024,569 86,006
Total Non-current Liabilities 1,89,82,10,089 3,10,32,54.506
Current liabilities
Financia) Liabilitjes
Trade Payables 12
- Due to Micro 2nd Small Enterprises = -
- Trade Payables (including acceptancas) - 20,269
Other current liabilities 13 2,42931 1,80,772
Provisions 14 5214 5,420
Current tax labiitles (net) 15 4,80.97.660 -
Tatal current Liabilities 4,91,45,805 2,06,470
TOTAL EQUITY AND LIABILITIES 67,73,41,87,030 23,70,92,02,850
Significant Accounting policies and Notes to the Financial 27

Statements
In terms of our report of even date annexed hereto

For N.C. AGGARWAL & 0
Chartered Accountants
Firm Registration No. 00

g‘f’:_'_q_(o_e»%

a?\\

G.K. Aggarwal
Partner

M. No. 086622
Place ; New Delhi

habir Prashad Gupta

Director

e

DIN: (6908291
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~BaHrishna Joshi
Dircctor
DIN; 0B412147




/ATE LIMIT
Profit and Loss for the year ended 31st March, 2021

Bdst March, 707

(Amount in T}
Toded. 7

I |Revenue from operations

16 57.80,45417

11 |Otherincome 17 34.66,66,730 61,69,31,221
1l [Total Revenue (1+11) 92,47,12,147 2,74,93,30,459
1V |EXPENSES
Purchase of Stock in Trade 18 57,55,66,282 2,12,81,29,663
Employee Benefits Expense 19 23,67,399 12,01,767
Finance Cost 20 3826 17,40,36,027
Depreciation and Amortisation Expense 1 27,620 28,504
(Other expenses 21
Office and Administration Expenses 15.93.08% 2,06,35219

Total Expenses

57,95,58,216

2,32,4031270

V | Profit before tax {I1I-]1V) 34.51,53,931 42,52,99,189
VI |Tax expense:
{1) Current tax 8,68,97,000 2,95.43,000
{2) Deferred tax [28,354) (22,753)
(3) Previous year tax adjustment 2,907,420 -
(4) Mat Credit Entitlement = -
8,71,66,066 2,95,20,247
VII [Profit (Loss) for the year after tax (V-VI) 25,79,87,865 39,57,78,942
VIIT |Other Comprehensive Income
(i) Re-measurement gain/{loss) on defined benefit plans 112 -
(ii] Equity instruments through other comprehensive income 43,71,80,68,660 (19,59,31,32,665)
(1i) Income tax relating to iters that will not be reclassified to profit ot loss 1,20,50,32,624 {2.24,14,54,377)
Total Other comprehensive income (V1) 44,92,31,01,3%96 {21,83,45,87,042)
IX |Total Other comprehensive income [VII+VII) 45,18,10,89,261 {21,43,88,08,100)
X {Eamnings per share of Face Value of T 10 each
(1) Basic 2,363.31 3,625.54
(2} Diluted 2,363.31 364554

Significant Accounting pelicies and Notes to the Financials Statements
In terms of our report of even dace annexed hereto

For N.C. AGGARWAL & CO
Chartered Accountants
Firm Registration Na. 00

G.K Aggarwal
Partner

M. No. 086622
Place : New Delhi
Dated: 6th September, 2021
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Director
DIN: 06908801
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“~Tlirector

DIN: 08412147



VIRTUOUS TRADECORP PRIVATE LIMITED
Statermnent of Changes in Equity for the Year Ended 313t Macch, 2021

A. Equity Share Capital
{Ameunt in T

Changes In equity
share caplial
Balance as at during FY 2026- | Balance as at March
April 1, 2020 z1 31,2021
10,91 640 5 10,9140
B. Other Equity {Amountin)
Other
Particutars Seruriry Premium Retained Comprehensive Taral
Earnings
Income
Balance 26 at 1st April. 2039 - 1,47,35,45730 37552636216 387246181975
Total Comprehensive Income far the vear 2019-20 331.7276360 39.57.78.942 | -21.83.45,87.042 -18.12,15.31,740
Balance as at 315t March, 2020 5,31,72,76,360 156,93,24,701 | 15.71,80,49,174 2 0,60,16,50,236
Tatal Comprehensive Income far the vear 2020-21 - 25,79.87865 |  44.9231.013% 4£,18,10.89,260
Adgition during the year - 2
Ralance as at March 33, 2021 3.3172.76.360 182.73.12,566 | 60,64.31,50,571 63,78,57,39,490
The accompanying notes farms an integral part of these standalone financial ts.

Ax per sur report of even date attached

For N.C, AGGARWAL & CO
Chartered Accountants
Firm Registration Neo. 00

el b o]

Ay
CX. Aggarwal Mahaljir pm"” Emoshi
Partner Director = Virector
W Mo, DEGSZE J}N DRFOAESL DIN: 38412157

Place : New Delhi
Dated: Gth September, 2021
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RP PRIVATE LIMITED

Cash Flow Statement for the year ended 31st March, 2021

(Amount inT)

sr. Particikirs For the year ended For the year ended

No 31st March, 2021 31st March, 2020

A. |CASH FLOWS FROM OPERATING ACTIVITIES:
Net Profit/(loss) Before Tax 345153931 42,52,99.189
Adjustment for:
Interest income {13.44,97.481) (27,75,12372)
Depriciation on Property Plant and Equipment 27,620 28594
[nterest Expense - 17.39,99,691
Profit on Mutual Funds - (4.76,.275)
Dividend Received (21,21,69,249) (33,89.42,574)
Operating profit before working capital changes {14,85,178) (1,76,03,7471
Adjustment for:
(Increase)/Decrease in trade recievable and other assets 9,83,28436 {1,49.97.905)
Increase/(Decrease) in Other Current Liabilities 58,239 (27,81,75,261)
Cash earned from operations 9,69,01,495 (31.07,76,813)
Direct taxes paid 14,448,817 (2,77.51,238)
Net cash earned from/ (used in} operating activities 9,83,50,312 (3385.28,152)

B. |CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Investment (52.49.99,987) (1.94.250)
Purchase of Property Plant and Equipment - (56,158)
Profit on Mutual Funds - 476,275
Loans and Advances given (Net) 29,92372 23,75,59,068
Loans and Advances taken (Net) - (3.45,00,00,000)
Interest received 13.44,97.481 277512372
Interest paid - {34.27,61,581)
Dividend Received 21,21,69,249 33,89.4257¢
Net cash {used in] investing activities (16,93,40,885) (2.93,85,21,700}

C. |CASH FLOWS FROM FINANCING ACTIVITIES:
Proceed from issue of share capital - 3,31,73,68,000
Net cash from financing activities 2 3,31.73.68.000
Netincrezse in cash and cash equivalents (7,09,90,573} 4,03,18,148
Cash and cash equivatents (epening balance) 7.86,03813 382,491,665
Cash and cash equivalents (closing balance) 76,19,240 7,86,09,813

{7.09,90,573) 4,03,18,148

Note:

1 Previous Year figures have been regrouped wherever considered neccesary.

In terms of our report of even date annexed hereto

For N.C. AGGARWAL & CO

Chartered Accountants

Firm Registration No. 6032 73N
,-H_:,._‘-:;-._‘

I'A;

@“’//%DL&

G.K. Aggarwal ([Z Ne

*
Partner o
1 (3;7 .@_Q'
M, No. 086622 ’?‘o,edAcw\f.\
Place ; New Delhi

Dated: 6th September, 2021

'OD

Mahahpir Prashad Gupta
Directer
DIN: 06908891

i ,.s." "
,,,Barﬁﬁ;hna Joshi
Director
DIN: 08412147



VIRTUOUS TRADECORP PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2021

1. Property, plant and equipment

(Amount in ¥)

Furniture

Particulars and Ai_r_ Computers Total
i Condition

Fixtures
Gross Carrying Amount
As at 1st April, 2019 14,100 - 45,975 60,075
Additions - 27,344 28,814 56,158
Disposals/Adjustments - - - c
As at 31st March, 2020 14,100 27,344 74,789 1,16,233
Additions - - - -
Disposals/Adjustments 5 - - 2
As at 31st March, 2021 14,100 27,344 74,789 1,16,233
Accumulated Depreciation
As at 1st April, 2019 158 - 4,667 4,825
Charge during the year 1,488 1,952 25,154 28,594
Relating to Disposals/Adjustments . - - -
As at 31st March, 2020 1,646 1,952 29,821 33,419
Charge during the year 1,340 2,598 23,683 27,620
Relating to Disposals/Adjustments - . z -
As at 31st March, 2021 2,986 4,549 53,504 61,039
Net Carrying Amount
As at 31st March, 2020 12,454 25,392 44,968 82,814
As at 31st March, 2021 11,114 22,794 21,285 55,193




VIRT V. LIMIT

2. NON-CURRENT INVESTMENTS
Non trade lnvestments
'DETAILS OF INVESTMENTS AS AT 315T MARCH, 2021 AS AT 315T MARCH, 2020
SH. |PARTICULARS NO OF FACE VALUE {Amount in T} NOOF FACE VALUE {Amountin ¥)
NO. SHARE | PER SHARE SHARE PER SHARE
[ |Associates
(measured at deemed cost)
1 {Shalimar Paints Limited 13354462 2 86,14,98,625 13354462 2 86,14,98,625
Il |Equity Instruments
(measured at Fair Value Through aCI)
Quoated equity shares of
1 |Hexa Tradex Limited 1656224 Z 12,28,09,010 1656224 & 1,05,99.834
2 |lindal Saw Limited 2916568 2 21,62,63517 2916568 2 13,35,78,814
3 |lindal Steel and Power Limited 64395867 1 22,12,64,19,901 64395867 1 5,29,33,40,267
4 |JSW Encrgy Lid. Bhh309513 10 7.51,99,26,002 B5599613 10 3,6551,03.475
5 |ISW Holding Limited 822673 i0 3,16,63,44,976 822673 10 1,18,87.21.351
6 |]SW Steel Ltd. 60368250 1 28,27 95,06,713 60368250 1 f,82,88,56562
7 |Nalwa Sons investment Limited 571385 10 60,52.68,131 571385 10 33,51,74441
8 JITF Infralogistics Limited 234450 2 18,63878 234450 2 7,73,685
9 |lindal Stainless Limited 19181586 z 1.29,66,75.214 19181586 2 46,22,76,223
Il |Convertible Warrants
{measured at Fair Value Through ocn
1 |Jindal Stainless Limited 35252643 2 78,64,15,960 = - -
Il |DebtInstruments
(measured at Fair Value Through P&L)
7% Cumulative Redeemable Preference Shares
1 |lindal Petroleum Limited 115000 100 1,15,00,000 115000 100 1,15,00,000
2 IMineral Management Services India Limited 777000 100 7.78,94,250 777000 100 7,78,94,250
7% Non-Cumulative Redeemable Preference Shares
1 |Roward Buildwell Private Limited 200000 100 2,00,00,000 g -
2 |Worship Exim Private Limired 100000 100 1,00,00,000 - - 5
TOTAL 65,10,23,86,175 20,85,93,17,528
Note:-
b 87.82,609 (Previous Year - Nil) shares of findal Staintess Limited have been pledged.
2 Nil {Previous Year - 94.00.600) shares of [SW Energy Limited have been pledged,
3 Nil {Previous Year - 45,00,000) shares of JSW Steel Limited have been pledged.
4 Nil (Previous Year - 74,00.000) shares of findai Steel and power Limited have been pledged.
5 During the year, the company has subscribed 3,52,52,643 Convertible Warrants of findal Stainiess Limited having face value of Rs 2 egch. 1 Equity Share will be allated

agarnst each Warrant on Conversion, These Warrants are partly paid i.e 33% paid of issue

28 2022,

S
ﬂ‘:’ 2\
NGO
thi|®
#
s

price, the balance 67% will be paid before conversion on or before March




VIRTUOUS TRADECORP PRIVATE LIMITED
Notes forming part 9f Standalone Balance sheet

(Amountin )
: Asat Asat
DESCRIPTION
e 31st March, 2021 | 31stMarch, 2020
Long Term Luans and Adyances i

Inter-Corporate Lean

2.52,26,28,000

4M 62,106,212

Total

213,24 6,21,000

2,44,02,06,21F

Nate : Inter-Corpurate Loans are repayuable after one vear.

{Amountin T)

DESCRIPTION

As at
31st March, 20zZ1

As at
F1stMarch, 2020

Irade Recievahle

Unseeured Lonsidered good

Outstanding for mere than six months 1.66,14,700 1.66,14,700
Oulstanding for less than six months B4,720,153 10,66.13,057
Total 2.50.34,853 12,32,27,757

[Amountin T}

DESCRIPTION

Asat
3ist March, 2021

As at
31st March, 2020

Balances with Banks

-in Current Accounts 75,92,297 7.86,08,578
Cash on Hand 26,943 1,233
Total 76,19,240 7,86,00,813
[Amountin T}
DESCRIPTION As at Asat
31st March, 2021 | 31stMarch, 2020
Short-term Loan and Advances
Unsecured .Considered good
Inter Corparate Loan 6,41,35908 15,95,50,068
Input on G5T 21,774,226 23,19.646
Tatal 6,63,10,134 16,18,69,714
{(Amountin T)
Ag at Asat
DESCRIPTION
31stMarch, 2021 31st March, 2020
Other Current Assets
Prepaid Tax 3,94,48,157
Mat Credit Entitlement - 297420
Advance recoverable 100,000 1,00,000
Other Current Assets 53,435 13,435
Taotal 1,553,435 3,98,89,012




E PP

Notes forming part of Standalone Balance sheet

(Amountin T)
: : Asat Asat
N
SESLRIETIO 31st March, 2021 31st March, 2020
8 |SHARE CAPITAL
() jAuthorised Capital
10,00,000 Equity Shares of T 10/- Each 1,00,00,000 1,00,00,000
1,00,00,000 1,00,00.000
(b) [1ssued, Subscribed and Pylly Paid-Up
1,00,000 Equity Shares of ¥ 10/- Bach 10,491,640 10,91,640
() |Reconciliativn of the number of shares
Shares outstanding at the beginning of the year 1,00,000 1,00,000
Add : Issued during the year 9,164 9,164
Shares outstanding at the end of the year 1.09,164 1,09,164
(d) |Details of sharcholders helding more than 5% shares in the
Ag at 31st March, 2021 As at 31st March, 2020
Name of Shareholders No of :
Shares hela| 0 ©f Holding No of Shares held % of Holding
Vistra [TCL (India) Limited (Trustec
far Heritage Trust} 59,010 54.06 59,010 54.06
JSW Holdings Limited 18,407 16.86 18,407 16 86
Nalwa Sons investments Limited 8524 7.81 8524 781
Hexa tradex Limited 8,189 7.50 85,1853 7.50
[SL Owersoas Limited 9,164 B.39 9,164 839
1,03,294 94,62 1,03,294 94.62
(e] |Terms/Rights attached to Equity Shares
The Eompany has anly one class of equity shares having a par value of 7 10/- per cquity share. Each equity shareholder s entitled to
one vote per share.
(Ampuntin¥)
DESCRIPTION S5 Avak
31st March, 2021 | 31stMarch, 2020
9 |Other Equity
A |Reserve and Surplus
a) {Security Premium Reserve
Opening Balance 3.31.7276,360 -
Add:- Share issued during the peried - 3,31,72,76,360
Total 3.31,72,76,360 3,31,72,76,360
b) |Surplus - Profit and Loss Account
Profit/(Loss) Brought Forward 1,56,93,24,701 1,17,35,45,759
Add:- Profit/{Loss) after tax for the year 25,79,87,865 39,57,78,942
Add/(less): - Transition Ind AS Adjustment
Total 1.82,73,12,567 1,56,93,24,701
Grand Total (a+b) 5,14,45,88,927 4,88,66,01,061
B [Other Comprehensive Income

Equity instruments through 0C!
Opening halance

Income/(losz] for the period

15,71,80,49,173
44,92,31.01,396

37.55.26,36,216
(21,83,45,87,042)

Equity Instruments through 0CI {B}

61,64,11,50,569

15,71,80,49,173

Total Other Equity {A+B)

65,78,57,39,496 |

20,60,46,50,234 |




VIRTUQUS TRADECCRP PRIVATE LIMITED
Notes forming part of Standalone Balance sheet

{Amount in T)
- Asat Asat
DESCR N
im0 3]£t March, 2021 315t March, 2020
10 Deferred tax liabilitics /(asses) (ner)
Difference In bock value & Tax base as per hooks & Income tax of invostmont at
fair value 1.89.81,57.215 3,10,31.89 841
Grose deferred tax liabilities {A) 1,89,81,57,215 3103189841
Dotorred tax assets (21.341) .
Previsians (27.127) (23,-’]12]
Difference in WDV of fixed assct as per buaks and imcome tax {1,227) 1.671
Gross deferred tax assots (B) [49,695) (21,341)
Total 1,89,81,07,520 3,10,31,68,500
[Amount in T)
" Agat Asat
DESCRIPTION
31st March, 2021 | 31st March, 2020
11 |Provisions
Far Gratuity 29,053 9,153
For Leave Encashment 73.516 76,833
Total 1,062,569 86,006
As at Asat
DESCRIPTION
31st March, 2021 31st March, 2020
12 |Trade Payables
Due to Micre and Small Enterprises L 2
Trade Payables (other than micre and small enterprises)* - 20,269
Total * 20,269
*There are no Micro and Smal] Enterprises, to whom the Company owes dues as at 31st March, 2021. This Information as Required

to he disclosed under the Micro, Small and Mediom Eaterprises Development Act 2006 has been Determined to the extent such

Parties have been Identified on the basis of information available with the Company.

{Amountin ?)
As at Asat
DESCRIPT
BACRIFTION 31st March, 2021 31st March, 2020
13 [OTHER CURRENT LIABILITIES
Statutory Dues 11,040 14,308
Interest Acorued but nor due - .
Other liabilities 231,891 1,668,464
Total 2429311 1.80,772
(Amount in ¥)
Asat As at
DESCRIPTION
31st March, 2021 | 31st March, 2020
14 |Provisions
For Gratuity B9 30
Far Leave Encashment 6125 5,394
Total 5214 5,429
{(Amount in )
As at As at
DESCRIPTION
R 31si March, 2021 31st March, 2020
15 |Current tax liabilities (net)
Frovision for taxation 4,80,57,660
Total 488,97 660 -




RIVATE LIMITED

(Amount in ¥}

DT For the Year Ended | For the Year Ended
: PESERITTIGN ‘31st March, 2021 | 31st March, 2020
16 |Revenue from ope¢rations
Sale of Steel [Flat) 57,80,45,417 2,12,50,02,954
Sale of other metallic items 73.896.284
Total 57,80,45,417 2,13,23,99,238
' ; \ o Forthe Year Ended For the Year Ended
3 DESCR]P’I‘]DN. " 3ist March, 2021 31stMarch, 2020
17 |Other Income

Dividend on Long Term Investment
Profit on Mutuat Funds

21,21,69,249

33,89,42,574
4,76,275

Interest on Loan 13,44,87 481 27,75,12,372
Total 34,66,66,730 61,69,31,221
AT - For the Year Ended For the Year Ended
DE TION - .
L . SERIERL - 31ist March, 2021 . J1st March, 2020
18 |Purchase of Stock in Trade
Purchase of Stee] (Flat) 57.55,66,282 2,12,07,72,915
Purchase of other metallic items 73,56,748
Total 57,55,66,282 2,12,81,29,663
- For the Year Ended For the Year Ended
DESCRIPTION 31st March, 2021 31st March, 2020
19 1 nse
Salary wages including bonus 22,29,449 10,83,114
Contribution to provident and other fund 1,37,950 1,18,653
Total 23,67,399 12,01,767
; Forthe Year Ended | For the Year Ended
DESCRIPT |  FortheYear - .
. MEREEION 31st March, 2021 31st March, 2020
20 |Finance Cost
Interest on Loan - 17,39,99,691
Bank Charges 3.826 36,336
Total 3.826 17,40,36,027
q_ﬁl’ At c}\\"

e’\—\f % \
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VIRTUQUS TRADECORP PRIVATE LIMITED
Notes forming part of Standalone Statement of Profit and Loss

{Amount in I)

1 31stMarch, 2021 |

For the Year bnded

_3stMarch, 2020

21

Q. t‘hgr g. ,gpgnses.
Office and Administration Expenses

Legal and Professianal 5,35,365 1,42,74,469
Discount - 24.96.,533
Commission on Trading = 98,700
Rent 2,106,000 2,02,500
Auditor's Remuneration

Audit Fees 57,500 57,500

For Certification - -
Rates And Taxes 9,042 33,31,768
Office Expenses 24,639 3.457
CSR Expense 3,70,000 -
Misceilaneous Expenses 3,86,543 1,70,292
Total 15,93,089 2,06,35,219




Virtuous Tradecorp Private Limited
22. Statement of Significant Accounting Policies & Notes to Standalone Financial Statements

1. Corporate and General Information

Virtuous Tradecorp Private Limited (“the Company”) is domiciled and incorporated on 29t January,
2014 in India. The registered office of Virtuous Tradecorp Private Limited i5 situated at JSL Complex,
0.P. Jindal Marg, Hisar-125005 (Haryana) India.

The Company’s the main object to carry on the business of trading of steel products and other
activities,

2. Basis of preparation

The Annual financial statement have been prepared complying with all Indian Accou nting Standards
notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies [Accounts) Rule 2015.

The Significant accounting policies used in preparing the financial statements are set out in Note no.
3 of the Notes to the Financial Statements,

The preparation of the financial statements requires management to make estimates and
assumptions. Actual results could vary from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision effects only that period or in the period of
the revision and future periods if the revision affects both current and future years (refer Note no. 4
on critical accounting estimates, assum ptions and j udgements).

3.0 Significant Accounting Policies

3.1 Basis of Measurement

The financial statements have been prepared on an accrual basis and under the historical cost
convention.

3.2 Property, plant and equipment

i Property, plant and equipment are stated cost less accumulated depreciation and
impairment losses. Cost comprises of all cost, net of income (if any) incurred to bring the
assets to their present location and working condition and other related overheads till
such assets are ready for intended use.

i, Depreciation

Depreciation on property, plant & equipment is provided on straight line method over
their useful lives and in the manner specified in Schedule 11 of the Companies Act, 2013.
However, in respect of certain plant & machinery and electric installations, depreciation is
provided as per their useful lives assessed on the basis of technical evaluation by the
external valuer.

Asset C]aﬂgs - Useful Life i
Property, Plant and equipment B /‘; gar, j\{;\
Furniture and Fixtures | 8-10 years & I\g
_Computer Php e w 3-5 years j ‘?* New Delhi 5
\%‘J‘?’




Virtuous Tradecorp Private Limited
22. Statement of Significant Accounting Policies & Notes to Standalone Financial Statements

- The asset’s residual values, useful lives and methods of depreciation are reviewed at
each financial year end and adjusted prospectively, if appropriate.

iil. Component accounting

When significant parts of property, plant and equipment are required to be replaced at
intervals, the Company derecognizes there placed part, and recognizes the new part with
its own associated useful life and it is depreciated accordingly. Likewise, when a major
inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in the statement of profit and loss as incurred. The
present value of the expected cost for the decommissioning of the asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are
met.

iv. Classification of plant & machinery into continuous and non-continuous is made on the
basis of technical assessment and depreciation is provided for accordingly.

V. Expenditure during construction/erection period is included under capital work-in-
progress and is allocated to the respective fixed assets on completion of
construction/erection.

vi. Property, plant and equipment are eliminated from financial statement, either on disposal
or when retired from active use. Losses arising in the case of retirement of Property, plant
and equipment and gains or losses arising from de-recognition are recognized in
statement of profit and loss in the year of occurrence.

3.3 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value and
are held for the purpose of meeting short-term cash commitments.

3.4 Financial instruments - initial recognition, subsequent measurement and impairment
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a. Financial Assets

Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income
or fair value through Profit or Loss, depending on its business model for managing those financial
assets and the assets contractual cash flow characteristics.

Subsequent measurements of financial assets are dependent on initial categorisation. For
impairment purposes significant financial assets are tested on an individual basis, other financial




Virtuous Tradecorp Private Limited

22, Statement of Significant Accounting Policies & Notes to Standalone Financial Statements

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from customers on
account of goods sold or services rendered in the ordinary course of business. Trade receivables are
recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment.

Impairment is made on the expected credit losses, which are the present value of the cash shortfalls
over the expected life of financial assets. The estimated impairment losses are recognised in a
separate provision for impairment and the impairment losses are recognised in the Statement of
Profit and Loss within other expenses.

Investment in equity shares

Investment in equity securities are initially measured at fair value. Any subsequent fair value gain or
loss is recognized through Profit or Loss if such investments in equity securities are held for trading
purposes. The fair value gains or losses of all other equity securities are recognized in Other
Comprehensive Income.

b. Financial Liabilities

At initial recognition, all financial liabilities other than fair valued through profit and loss are
recognised initially at fair value less transaction costs that are attributable to the issue of financial
liability. Transaction costs of financial liability carried at fair value through profit or loss is expensed
in profit or loss.

i. Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss inciude financial liabilities held for trading. The
Company has not designated any financial liabilities upon initial measurement recognition at fair
value through profit or loss. Financial liabilities at fair value through profit or loss are at each
reporting date at fair value with all the changes recognized in the Statement of Profit and Loss.

ii. Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate method ("EIR”) except for those designated In an
cffective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee
or costs that are an integral part of the EIR. The EIR amortisation is included in finance costs in the
Statement of Profit and Loss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost
using the effective interest method. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be

drawn down. T
> gar »JN
[ cﬁ(\\\\
E New Delhi i}'




Virtuous Tradecorp Private Limited
22, Statement of Significant Accounting Policies & Notes to Standalone Financial Statements

Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least twelve months after the reporting period.

Trade and other payables

A payable is classified as 'trade payable’ if it is in respect of the amount due on account of goods
purchased or services received in the normal course of husiness. These amounts represent liabilities
for goods and services provided to the Company prior to the end of financial year which are unpaid.
Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

3.5 Equity share capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to the
issue of new equity shares are reduced from retained earnings, net of taxes.

3.6 Taxation

Income tax expense represents the sum of current and deferred tax. Tax is recognised in the
Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equity
or other comprehensive income, in such cases the tax is also recognised directly in equity or in other
comprehensive income. Any subsequent change in direct tax on items initially recognised in equity
or other comprehensive income is also recognised in equity or other comprehensive income, such
change could be for change in tax rate.

Current tax provision is computed for Income calculated after considering allowances and
exemptiens under the provisions of the applicable Income Tax Laws. Current tax assets and current
tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in
the Balance sheet and the corresponding tax bases used in the computation of taxable profit and are
accounted for using the liability method. Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are generally recognised for all deductible
temporary differences, carry forward tax losses and allowances to the extent that it is probable that
future taxable profits will be available against which those deductible temporary differences, carry
forward tax losses and allowances can be utilised. Deferred tax assets and liabilities are measured at

the applicable tax rates. Deferred tax assets and deferred tax liabilities are off set, and presented as
net.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available against which the

temporary differences can be utilised.

3.7 Revenue recognition and other operating income

The Object of the company is to carry on the trading and other activities.




Virtuous Tradecorp Private Limited
22, Statement of Significant Accounting Policies & Notes to Standalone Financial Statements

Sale of products:

¢ Revenue from the sale of goods and services is recognized when the significant risks and
rewards of ownership or effective control of promised goods and services have been
transferred to the buyer on satisfaction of performance obligations and no significant
uncertainty exists regarding the amount of consideration that will be derived.

* Revenue is measured based on transactions price (excluding any taxes or duties collected on
behalf of government which are levied on sales) arrived at by determining fair value of
consideration received or receivable after adjusting returns, sales incentive, discounts /
rebates etc in exchange of goods and services. Export incentives and other benefits are
recognised in the year of export.

* Revenue from other activities is recognized based on the nature of activity, when
consideration can be reasonably measured. Certain claims like those relating to railways,
insurance, electricity, customs, and excise are accounted for on acceptance/when there is a
reasonable certainties.

Other Income

Interest

Interest income is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

Dividend
Dividend income is recognised when the right to receive dividend is established.

3.8 Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the
shareholders’” and weighted average number of shares outstanding during the year. The weighted
average numbers of shares also includes fixed number of equity shares that are issuable on

conversion of compulsorily convertible preference shares, debentures or any other instrument, from
the date consideration is receivable (generally the date of their issue ) of such instruments.

Diluted earnings per share is computed using the net profit for the year attributable to the
shareholder’ and weighted average number of equity and potential equity shares outstanding during
the year including share options, convertible preference shares and debentures, except where the
result would be anti-dilutive. Potential equity shares that are converted during the year are included
in the calculation of diluted earnings per share, from the beginning of the year or date of issuance of
such potential equity shares, to the date of conversion.

3.9 Provisions and contingencies

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits will

be required to settle the obligation and a reliable estimate can he made of the am ol

obligation. If the effect of the time value of money is material, provisions are dis{ﬁ hted-

equivalent period government securities interest rate. Unwinding of the discount is rt—'{é‘! nised in
W

k ewqelhi :




Virtuous Tradecorp Private Limited
22 _Statement of Significant Accounting Policies & Notes to Standalone Financial Statements

Statement of Profit and Loss as a finance cost. Provisions are reviewed at cach balance sheet date and
are adjusted to reflect the current best estimate,

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the contro! of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle or a reliable estimate of the amount cannot be made. Information on contingent liability is
disclosed in the Notes to the Financial Statements. Contingent assets are not recognised. However,
when the realisation of income is virtually certain, then the related asset is no longer a contingent
asset, butitis recognised as an asset.

3.10 Investment in Associates

An associate is entity over which the group has significant influence, i.e. the power to participate in
the financial and operating policy decisions of the investee, but is not control or joint control over
those policies.

Investments in subsidiaries are carried at cost. The cost comprises price paid to acquire investment
and directly attributable cost.

3.11 Employees benefits

a) Short term employee benefit

All employees’ benefits payable wholly within twelve months of rendering services are classified as
short term employee benefits. Benefits such as salaries, wages, short-term compensated absences,
performance incentives etc., and the expected cost of bonus, ex-gratia are recognized during the
period in which the employee renders related service.

b) Defined contribution plan

Contributions to the employees’ provident fund, national pension scheme and employee’s state
insurance are recognized as defined contribution plan and charged as expenses in the year in which
the employees render the services..

c) Defined benefit plan

The Provident Fund (Funded), Leave Encashment and Gratuity are defined benefit plans. The cost of
providing benefits under the defined benefit plan is determined using the projected unit credit
method with actuarial valuations being carried out at each balance sheet date, which recognizes each
period of service as giving rise to additional unit of employee benefit entitlement and measure each
unit separately to build up the final obligation.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding

amounts included in net interest on the net defined benefit liability and the return on the plan assets

(excluding amounts included in net interest on the net defined benefit liability), are recognized

immediately in the balance sheet with a corresponding debit or credit to retained earnings through

other comprehensive income in the period in which they occur. Re-measurements are n lassified
to the statement of profit and loss in subsequent periods. Past service cost is re {0

€
Jronl?
elhi *

statement of profit and loss in the period of plan amendment.



Virtuous Tradecorp Private Limited
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Net Interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognizes the following changes in the net defined benefit obligation under employee
benefit expenses in the statement of profit and loss.

e Service costs comprising current service costs, gains and losses on curtailments and
non-routine settlements.

e Netinterest income or expense

d) Long term employee benefit

Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related services are recognized as a liability at the present
value of the defined benefit obligation at the balance sheet date.

e) Termination benefits
Termination benefits are recognized as an expense in the period in which they are incurred.

The Company shall recognize a liability and expense for termination benefits at the earlier of the
following dates:

(i) When the entity can no longer withdraw the offer of those benefits; and
(ii) When the entity recognizes costs for a restructuring that is within the scope of ind AS 37 and
involves the payment of termination benefits.

3.12 Current versus non-current classification

The Company presents assets and liabilities in Balance Sheet based on current/non-current
classification.

The Company has presented non-current assets and current assets before cquity, non-current
liabilities and current liabilities in accordance with Schedule 11, Division II of Companies Act, 2013
notified by MCA.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,
¢) Expected to be realised within twelve months after the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is classified as current when:

a) Itisexpected to be settled in normal operating cycle,

b) Itis held primarily for the purpose of trading, e o,

¢) ltis due to be settled within twelve months after the reporting period, or ?;g”g[_‘f;;\
d) There is no unconditional right to defer the settlement of the liability fgfe, af legst§

months after the reporting period. Ti New Iiﬁri ;
\S. :

lve

s

All other liabilities are classified as non-current.
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The operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,

4. Critical accounting estimates, assumptions and judgements

[n the process of applying the Company’s accounting policies, management has made the following
estimates,assumptions and judgements, which have significant effect on the amounts recognised in
the financial statement:

(a} Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax
assets and liabilities. The Company reviews at each balance sheet date the carrying amount of
deferred tax assets. The factors used in estimates may differ from actual outcome which could lead to
significant adjustment to the amounts reported in the financial statements.

(b) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in
respect of contingencies/claim/litigations against the Company as it is not possible to predict the
outcome of pending matters with accuracy.

(c) Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management deems them not to be collectible.

5. Financial risk management
5.1 Financial risk factors

The Company’s principal financial liabilities, comprise borrowings, trade and other payables. The
main purpose of these financial liabilities is to manage finances for the Company’s operations. The
Company has loan and other receivables, trade and other receivables, and cash that arise directly
from its operations. The Company’s activities expose it to a variety of financial risks:

i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise two types of risk: interest rate risk and
other price risks, such as commodity risk Financial instruments affected by market risk include loans
and borrowings, deposits, and investments. interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because of changes in market interest rates. This is

based on the financial assets and financial liabilities held as of March 31,2017,
AT
?.% 74
thi

[z‘ Nw/lﬁ

*

0

%



Virtuous Tradecorp Private Limited

22. Statement of Significant Accounting Policies & Notes to Standalone Financial Statements

n} Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument
or customer contract, leading to a financial loss.

111) Liquidity risk.
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses.

The Company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company’s financial performance.

Market Risk

The sensitivity analysis excludes the impact of movements in market variables on the carrying value
of post-employment benefit obligations provisions and on the non-financial assets and liabilities. The
sensitivity of the relevant Statement of Profit and Loss item is the effect of the assumed changes in
the respective market risks. The Company’s activities expose it to a variety of financial risks,
including the effects of changes in interest rates.

Credit risk

The Company is exposed to credit risk from its operating activities, loan to related parties and
deposits with banks, and other financial instruments.

¢ Financial instruments and cash deposits

The Company considers factors such as track record, size of the institution, market reputation and
service standards to select the banks with which balances and deposits are maintained, Generally,
the balances are maintained with the institutions with which the Company has also availed
borrowings. The Company does not maintain significant cash and deposit balances other than those
required for its day to day operations.

Liquidity risk

The Company’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. In case of temporary short fall in liquidity to repay the
borrowing/operational short fall , the company uses mix of capital infusion and borrowing from its
group company. However, the company envisage that such short fall is temporary and the company
would generate sufficient cash flows as per approved projections.

Interest rate and currency of borrowings

The below table demonstrate the borrowing of fixed and floating rate of interest*

(Amount in Rs)

As at 31t M:-irch, 2021

Particulars | Total Borrowing | Floating rate Fixed rate
borrowing borrowing

INR : i | .

Total _ - = a -
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(Amount in Rs)

‘Asat 31 March, 2020
| Particulars | Total Borrowing | Particulars Total )
Borrowing
INR INR
Total ) Total -

*There is no floating rate Borrowings therefore therc was no interest rate sensitivity.

Capital risk management

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus

net debt. Net debt is calculated as loans and borrowings less cash and cash equivalents.

The Gearing ratio is an under.

(Amount in Rs)

As of March 31,

As of March 31,
| Particulars - 2021 2020 ~
Loans and borrowings - N
Less: cash and cash equivalents (76,19,240) (7,86,09,813)
Net debt (76,19,240) (7,86,09,813)

Total capital

65,78,68,31,136

20,60,57,41,874

Capital and net debt

65,77,92,11,895

20,52,71,32,061

Gearing ratio

6. Fair value of financial assets and liabilities

Set out below is a comparison by class of the carrying amounts and fair value of the Company’s

financial instruments that are recognised in the financial statements.
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Particulars

AS at March 31, 2021

(Amount in Rs)

Ag at March 31, 2020

Carrying amount

Fair Value

Carrying amount

Eair Value

Financial assets
designated at fair value
through OCI

Investment (In shares -
noncurrent)

Financial assets
designated at fair value
through Profit and Loss
Investment (In shares -
noncurrent)

Financial assets
designated at amortised
cost

Investment (In shares -
noncurrent)

Long Term Loans

64,12,14,93,300

11,93,94,250

86,14,98,625

2,53,26,28,000

64,12,14,93,300 [

11,93,94,250 [

86,14,98,625 [

2,53,26,28,000 [

19,90,84,24,653

8,93,94,250

86,14,98,625

2,44,62,06212

19,90,84,24,653

8,93,94,250

86,14,98,625

2,44,62,06,212

Trade Receivable 2,50,34,853 2,5034,853 [  12,32.27,757 12,32,27,757
Cash and bank balances 76,19,240 76,19,240 [ 7,86,09,813 7,86,09,813
Short Term Loans 6,63,10,134 6,63,10,134 [  16,18,69,714 16,18,69,714
Other Current Assots 1,53,435 1,53,435 [ 3,98,89,012 3,98,89,012
3,49,32,44,288| 3,49,32,44,288]  3,71,13,01,133| 3,71,13,01,133
Financial liabilities
designated at amortised
COSt
Trade Payables ’ I 20,269 20,269
Other Financial liabilities 2,42,931 2,42,931 1,80,772 1,80,772
2,42,931 2,42,931 2,01,041 2,01,041
7. Other disclosures
a) Auditors Remuneration
o (Amount in Rs)
Particulars As at 31 March, 2021 As at 315t March, 2020 |
 Audit Fees 50,000 L 50,000
Tax Audit Fees 7,500 7,500
Total 57,500 57,500 | ——..

ks 7
P )
&Z New Delai |
1S * *
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8. Related party transactions

In accordance with the requirements of IND AS 24, on related party disclosures, name of the
related party, related party relationship, transactions and outstanding balances including
commitments where control exits and with whom transactions have taken place during reported
periods, are:

a) Key Managerial personnel

S.No. | Name Particulars
1. Sanjay Kumar Gupta Director
2 Mahabir Prashad Gupta Director

b) Associates

S.No. | Name of the entity Relationship Country of | Ownership
Incorporation | Interest
8 Shalimar Paints Limited Associates India 24.59 %

¢) Related Party Transaction:
(Amountin Rs.)

Description Associates Associates
(FY 2020-21) {(FY 2019-20)
Outstanding Balances
Investment - Shalimar Paints Limited 86,14,98,625 86,14,98,625
9. Segment Reporting
Segment Reporting
1) Information about business segments
The company has two business segments viz Trading Activities and lnvestment & Finance. Company's operations are garcled out in India and all asscts arc also focated in tndia,

hence, there |s no reportable scconaary business segment,

ii} Primary business segment

{Amountin T}
5. |Particulars Year ended March 31, 2021 Year ended March 31, 2020
No. Trading Investment Un- Total Trading Investment Un- Total
Activities and Finance | allocable Actlvities and Finance allocable
1 Segment revenue
External tumover 378045417 3466,66,730 - 9247,12,147 | 21323,99.238 6169,31,221 E 27493,30,459
2 [Segment result hefore interest,
extra ordinary items and taxes
(93384)| 346065184 | (814043 345157757 24,35,08] 5970,70,427 (L70,292)) 599335216
Less: interest expenses (net) 3826 1740,36,027
Profit belore taxes 3451.53,931 4252,99,189
Current tax 871,656,066 295,20,247
Net profit after tax 2579,87 865 39 57,78.9-1_-2_
3 |Dther information
Segr assets 16248020 | 67717939010 . 677341,87,030 18534.49,119 | 234840,08.154 397,45577 1 237092,02,850
Segment liabilides 3.39.674 18981 18561 | 488,97 660 19473,55,895 186,732 31031,82.809 | 3103189841 62065,59,382

Note: Segments have been tdentfied in line with IND-AS on segment reporting (IND AS-108) taking into account the organisational structure, na

lust and differential risk and
returns of these segments,
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a)

b)

Employ<e bencfits
Defined contribution plans: -

{Amount in ¥)
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Contribution to Provident Fund

1,37.950.00

1,18,653.00

Defined benefit plans: - '

Below tables sets forth the changes in the projected benefit abligation for gratuity and amounts recognised in the balance sheet as at
March 31, 2021 and March 31, 2020, being the respective measurement dates: -

{Amount in T)

Particul Year ended Year ended
il March 31, 2021 March 31, 2020

Gratuity
Opening Present value of abligation 9,183.00 -
Current service cost 16,428.00 9,183.00
Interest cost 643.00 -
Benefits paid & -
Remeasurement- Actuarial loss/{gain) on obligation (112.00) -
Closing Present value of abligation 29,142.00 9,183.00
Expenses recognised in the Statement of profit & lass

{Amaunt in ¥)
Variteukars Year ended Year ended

w March 31,2021 | March 31,2020

Current service cost 19,428.00 9,183.00
Interest cost . 6543.00 -
Expenses to be recognised in the Statement of profit & loss 20,071.00 9,183.00
Expenses recognised in the Other Comprehensive Income

{Amount in X)

For the year

For the year ended
Particulars March 31, 2021 ended March 31,
2020

Remeasurement - actuarial loss/(gain) on gratuity {112.00) -
The principal actuarial assumptions used are set out below: -

For the year

. For the year ended
P
articulars March 31, 2021 ended March 31,
2020

Mortality rate IALM 2012-14 IALM 2012-14
Discount rate 700%pa. 7.00 % p.a.
Salary growth rate 5.00% pa. 5.00% p.a.
Withdrawal rate (Per Annuin) 5.00% p.a. 5.00% p.a.




(<)

The Company' best estimate of contribution during the year: -

{Amount in %)
For the year
Particulars For the year ended ended March 31,
March 31, 2021
Z020
For gratuity 22,253.00 19,959.00
Estimale of expected benefit payments (in absolute terms i.e. undiscounted)
{Amount in ¥)
For the year ended Fox tyear
Particulars y ended March 31,
March 31,2021
2020
Year-1 89.00 30.00
Year-2 11.00 3.00
Year-3 11.00 3.00
Year-4 517.00 3,00
Year-5 516.00 155.00
Year-5 onwards 27.998.00 8,989.00
Compensated Absences/Leave Encashment
[(Amount in ¥)
For the year
Particulars Fartheyear cnded ended March 31,
March 31,2021
2020
Present value of unfunded obligation 78,641.00 82,252.00
Expenses recognised in Statement of Profit and Loss 50,989.00 82,252.00
Discount Rate [ p.a) 7.00 % p.a. 7.00 % pa.
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11. Income Tax

a) Income tax expense

{Amount in Rs.)

Particul Year Ended Year Ended
articuiars 31st March, 2021 | 31st March, 2020
Current tax 8,68,97.000 2,95,43,000
Deferred tax (28,354) (22,753)
Previous year tax adjustment 2,97.420 -

Total tax expenses 8,71,66,066 2,95,20,247

b) Reconciliation of cstimated income tax to income tax expense

A reconciliation of income tax expense applicable to accounting profit / (loss) before tax at the statutory income tax
rate to recognised income tax expense for the year indicated are as follows:

(Amount in Rs.))

Particul Year Ended Year Ended

i 31st March, 2021 | 31st March, 2020
Accounting profit before tax (A) 34.51,53,931 42,52,99,189
Enacted tax rate in India (B) 25.17% 25.17%
Expected income tax expense at statutory tax rate (A*B) (8,68,68,341) (4,10,30,812)
Tax effect of the amount not deductible for computing taxable
income
Income not chargeable to tax - 8,53,05,067
Others (305) (1,89,71,8235)
Effect of Change in tax rate - 40,378
Tax expense reported (8,68,68,646) (2,95,20,247)

12. Earnings per share

Net profit available to equity holders of the Company used in the basic and diluted earnings per

share was determined as follows:

{Amount in Rs)
Particulars 31.03.2021 | 31.03.2020
Profit or (Loss) after Taxation 25,79,87,865 | 39,57,78,942
Earnings available to Equity Shareholders | 25,79,87,865 | 39,57,78,942
(A)
Weighted Average No. of Share-Basic (B) 1,09,164 1,09,164
Add: Diluted Potential Equity Shares - -
Weighted Avg. No. of Equity Shares - 1,09,164 1,09,164
Diluted (C)
Nominal Value per Share (Rs.) 10 10 %;'a?“‘;,
Earnings per Share-Basic(Rs) (A/B) 2,363.31 3,625.54 f{_pm
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13. Notes 1 to 22 are annexed and form integral part of Financial Statements.
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